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                    Global monitoring report on non-bank financial intermediation 2023

    
        Report assesses global trends and vulnerabilities in the non-bank financial intermediation (NBFI) sector for 2023.
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                    Safeguarding Growth and Stability in a Complex World

    
        Keynote speech by FSB Chair Klaas Knot at the second annual ASEAN+3 Economic Cooperation and Financial Stability Forum (AMRO Forum).
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             FSB launches peer review on compensation and invites feedback from stakeholders

        9 January 2010
        
        Press enquiries:
 +41 76 350 8430
[email protected]
Ref no: 04/2010

The Financial Stability Board (FSB) has launched a peer review of implementation of the FSB Principles for Sound Compensation Practices and their Implementation Standards. The Principles and Standards were endorsed by the G20 Leaders at their Summits in London in April 2009 and Pittsburgh in September 2009. In their Pittsburgh statement, G20 Leaders tasked the FSB “to monitor the implementation of FSB standards and propose additional measures as required by March 2010.”  

The peer review on compensation will focus on the steps being taken or planned by FSB member jurisdictions to ensure effective application of the Principles and Standards, as well as progress to date in implementation by significant financial institutions. A template (attached) to collect information from national authorities was distributed to FSB members in December 2009, and the responses will be analysed and discussed by the FSB. The initial review is to be completed by March 2010 and the report will be published. 

As part of this review, we welcome feedback from financial institutions and other stakeholders on practical experiences in implementing the FSB Principles and Standards (or the respective national rules) – including descriptions of how compensation arrangements at financial institutions have changed in practice (governance, pay structures, risk adjustments), areas where implementation is proving challenging, and issues of consistency in regulatory responses across sectors and jurisdictions. Feedback can be submitted by 1 February 2010 to [email protected] under the subject heading “FSB Thematic Peer Review on Compensation.” Individual submissions will not be made public. 

The peer review is the first such review under a new FSB Framework for Strengthening Adherence to International Standards. Further information on the overall framework is available in the press release following today’s FSB Plenary meeting and on the FSB website. 

Notes to editors 

The FSB, which was re-established in April 2009 as the successor to the Financial Stability Forum (FSF), brings together national authorities responsible for financial stability in significant international financial centres, international financial institutions, sector-specific international groupings of regulators and supervisors, and committees of central bank experts. It promotes international financial stability through enhanced information exchange and cooperation in financial supervision and surveillance.  

The FSB is chaired by Mario Draghi, Governor of the Bank of Italy. Its Secretariat is located in Basel, Switzerland, and hosted by the Bank for International Settlements. 

For further information on the FSB, visit its website. 
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