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             An Overview of Policy Recommendations for Shadow Banking

            
                    Available as: 
                        PDF
            

        29 August 2013
        
        Abstract

At the 2011 Summit meeting in Cannes, the G20 Leaders agreed to develop policies to deal with the fault lines exposed by the financial crisis in that part of the financial system that extends credit but is outside the regular banking sector: the so-called "shadow banking system". Those fault lines centred on a heavy reliance on short-term wholesale funding, a variety of incentives problems in securitisation that weakened lending standards, and a general lack of transparency that hid growing amounts of leverage and mismatch between long-term credit extension and short-term funding. The FSB's strategy to deal with these fault lines has two elements:

	Create a monitoring framework to track financial sector developments outside the banking system. The FSB has established an annual monitoring exercise to assess the global trends and risks of the shadow banking system, which now includes jurisdictions covering 90% of global financial system assets. The third global shadow banking monitoring report will be published in November 2013.
	Develop policies to strengthen oversight and regulation of the shadow banking system.
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      In response to its November 2012 consultative document 'A Policy Framework for Addressing Shadow Banking Risks in Securities Lending and Repos', the FSB received consultation responses from more than 50 respondents.
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      Policy Framework for Strengthening Oversight and Regulation of Shadow Banking Entities
    

    
      This document sets out the final policy framework to address shadow banking risks posed by non-bank financial entities other than money market funds (MMFs) ("other shadow banking entities").
    
    
          
              Content Type(s):
                  Policy Documents, 
                  Publications
                    
              Source(s):
                  FSB
                    
              Policy Area(s):
                  Non-bank financial intermediation
              

  





Press Release

  
    
      29 August 2013
      FSB publishes Recommendations to Strengthen Oversight and Regulation of Shadow Banking
    

    
      This report sets out policy recommendations to strengthen the oversight and regulation of the shadow banking system. 
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